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 US Treasury yields fell, on average, during the week, as investors 
continue to move to safer haven assets, due to US and global growth 
concerns. On average, yields fell by 8.86 bps WoW. 

 German bund yields was relatively flat, due to continued worries on global 
economic outlook, which was partially offset by the budget-deficit deal that 
Italy has agreed with the European Union. On average, yields rose 0.27 
bps WoW. 

 Japanese bond yields rose despite growing global uncertainties. On 
average, yields rose 1.82 bps WoW. 

 Key events that transpired during the week: 

 The Federal Reserve hiked another 25 bps this December. 
 US equities markets fell and entered the bear market territory as 

investors continue to worry about global growth concerns. 
 Italy has reached a budget-deficit deal with the European Union.  

 Global oil continued to decline after several economic analysts cut 
their oil price outlook for 2019. Among these was Russia's official 
forecast, which stated higher supply side risks. Concerns over 
growing shale oil supply in the US are outweighing the perceived 
impact of the recent OPEC decision to cut production by an additional 
1.2 million barrels per day. Brent crude fell 15.33% WoW to 
USD50.47/bbl, while WTI crude fell 14.74% WoW, closing at 
USD42.53/bbl. 

 US equities continuously fell as investors' concerns on the slowing 
global economic outlook heightened. Furthermore, investors became 
more bearish as the US Federal Reserve continued to hike rates last 
week. The DJIA closed at 21,792.20 (-7.63% WoW) while the S&P 
500 closed at 2,351.10 (-7.65% WoW). 

 European equities similarly fell due to continuing geopolitical 
concerns in the Eurozone, along with slowing global growth concerns. 
The MSCI Europe closed at 113.41 (-2.39% WoW). 

 Asian equities declined as the region is weighed down by negative 
sentiment as investors fear a global economic slowdown. The MSCI 
APxJ ended at 469.44 (-2.48% WoW). 

Global equities fell as investors' concern on slowing global growth continued to grow. Global yields were also driven by the same 
factors. Oil prices fell as perceived risks of oversupply in 2019 outweigh the recent OPEC decision to cut production by an additional 
1.2 million barrels per day. 
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The Philippine Stock Exchange Index (PSEi)  was flat with a slight downward bias as investors executed profit-taking activities ahead 
of the holiday season. Local fixed income yields mildly rose on the back of window-dressing activites as the accounting yearend 
draws closer. The peso remained flat despite the US Federal Reserve's decision to hike its benchmark rates last week. 
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 The Philippine Peso ended flat amidst the US Federal Reserve's 
decision to increase its benchmark rates by another 25bps for 2018. 
Slowing local inflation and declining global oil prices continue to 
provide an upward bias to the peso. The USD/PHP pair closed at 
52.860 (-0.04% WoW). 

 The Euro strengthened against the greenback amid the negative 
sentiment on US government's partial shutdown and US Federal 
Reserve's interest rate hike last week. The EUR/USD pair closed at 
1.1402 (+0.56% WoW). 
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 The Philippine Stock Exchange Index (PSEi)  ended flat with a slight 
downward bias as investors took profit following the 25bps rate hike by 
the US Federal Reserve, with net foreign selling of $47.53 million 
registered for the week. The PSEi closed at 7,479.71 (-0.59% WoW). 

 The top performer of the week was Aboitiz Power Corporation (PSE 
Ticker: AP), which rose by 5.74% WoW, following its CEO's acquisition 
of indirect shares. Meanwhile, the wost performer of the week was 
Semirara Mining and Power Corporation (PSE Ticker: SCC), down by 
6.25% on the back of continued negative outlook on the Company.  
 

 Key events that transpired during the week: 
 Aboitiz Equity Ventures, Inc. (PSE Ticker: AEV) disclosed that its 

2019 capital spending to range within Php50-60bn. This is lower 
than the 2018 budget of Php77bn but only three-fourths of this 
budget was actually used. For 2019, majority of the capital 
spending will be for power. AEV also allocated for Apo Agua, a 
Php13-14bn bulk water project in Davao City. 

 DMCI Homes Inc., plans to add a third tower to its Prisma 
Residences project along Pasig Boulevard.The plan is after the 
strong sales at the first two towers,Astra and Celeste which have 
alreadyy been 98% sold out, generating total reservation sales of 
Php8.699 bn as of Sept 2018. 
 

 Local fixed income yields marginally rose on the back of window-dressing 
activities as the yearend draws near. On average, yields slightly increased 
by 0.78 bps WoW. 

 Key events that happened during the week:  
 The World Bank cuts its PH GDP forecasts for 2018 from 6.5% to 

6.4% due to high consumer prices. Likewise, it lowered its 2019 PH 
GDP forecast from 6.7% to 6.5%. World Bank sees soft investment 
growth in the 1H19 due to possible reenactment of the 1Q19 
government budget as budget approval process was delayed.  

 The Bangko Sentral ng Pilipinas (BSP) reported the overseas Filipino 
workers (OFWs) cash remittances increased by 8.7% to USD2.474 bn 
in October from USD2.275 bn last year. Meanwhile, cash remittances 
from land-based and sea-based workers grew by 2.8% and 4.2% YoY 
respectively.  


